
 

 
 
 
 
 

Ag Notes | Webster County and Stewart County | March 2018 
 
 Dates to 

Remember 
 
Monday, March 19 
Disease Management 
Meeting 
Preston, GA 
 
Thursday, April 5 – 
Saturday, April 7 
Georgia Cattlemen’s 
Association Annual 
Convention and Beef 
Expo 
Perry, GA 
 
 

Vidalia Onions 
Fundraiser 
Call either the 
Webster County or 
Stewart County 
Extension Office to 
order. 

Production Meetings 
By Dr. Laura A. Griffeth, County Extension Coordinator 
 
Our final meeting is the Disease and Nematode Management meeting on Monday, March 19 
at noon at the Ag/Youth Building in Preston. Dr. Bob Kemerait will be talking disease and 
nematodes in all crops. This is your chance to find out how to manage your issues. 
 

By Dr. Laura A. Griffeth, County Extension Coordinator 
 
I mentioned this at the Peanut Production Meeting, and Dr. Prostko discussed it further at the 
Weed Management Meeting. But I am including the information in a handout from the 
Georgia Department of Agriculture.  
 
Six additional Using Pesticides Wisely trainings have been scheduled for 2018. The closest 
ones to us are March 21 in Camilla and March 28 in Leary. Additional trainings are March 
23 in Reynolds and April 4 in Tifton. Many of you have already completed this training, but 
if you have questions about if you have, Lori and I can check with the Department of 
Agriculture. 
 
The person IN CHARGE of the application is REQUIRED to attend this Using Pesticides 
Wisely Training FOR in-season applications to XtendFlex Cotton or XtendFlex Soybeans 
and Enlist Duo or Enlist One in Enlist cotton or soybeans. 
 
The actual applicator driving the tractor/spray equipment MUST have attended the Using 
Pesticides Wisely Training or complete a One-on-One Training with me PRIOR TO 
APPLICATION. The one-on-one training should take no longer than 30 minutes. I can do 
those individually or in small groups and can come to your shop if I need to. Once you 
complete the training, I will provide the applicator with a certificate documenting their 
completion. 
 
In addition you must have copies of all labels printed from the Georgia Department of 
Agriculture website at www.agr.georgia.gov/24c.aspx. Additionally you must keep an 
additional record separately for all Engenia, Fexapan, and Xtendimax applications in 
Georgia. 
 

Auxin One-on-One Trainings 

http://www.agr.georgia.gov/24c.aspx


 

 

 

Feral Swine Pilot Project 
By Dr. Laura A. Griffeth, County Extension 
Coordinator 
 
Some of you may have heard about a pilot 
project in the works for the Kinchafoonee 
Creek watershed. I am collaborating with 
the Georgia Association of Conservation 
Districts and the USDA Wildlife Services 
on this project designed to demonstrate 
intensive integrated control methods to kill 
all the feral swine. It is still in the early 
planning stages, but it seems to be a great 
opportunity to be on the cutting edge and 
maybe get ahead of these beasts for a 
change. There will be an initial meeting 
coming up in the next few weeks to hear 
more details (most likely in Preston). I will 
keep you informed as we determine the 
specific date in case you are interested in 
learning about what is being planned. 

Contact the Extension Office 
Dr. Laura A. Griffeth 
County Extension Agent 
lgriffet@uga.edu 
 
General Information 
Webster County Extension Office 
P.O. Box 89 
Preston, GA 31824 
229.828.2325 (Phone) 
229.828.5901 (Fax) 
uge4307@uga.edu 
 
Stewart County Extension Office 
P.O. Box 187 
Lumpkin, GA 31815 
229.838.4308 (Phone) 
229.838.6485 (Fax) 
uge4259@uga.edu 

Cotton and Generic Base 
By Dr. Laura A. Griffeth, County Extension Coordinator 
 
There is a lot of information out there about the new seed cotton program, but 
it may be some of the most confusing stuff you’ve looked at in a while. In 
trying to help you make the best decisions you can, I am attaching anything 
we have received about this program, mostly from Dr. Don Shurley and Dr. 
Adam Rabinowitz.  
 
“Landowners have 90 days” to convert generic base on a farm to either seed 
cotton base only (Option 1-A or 1-B), or bases of seed cotton and other 
covered commodities (Option 2). Regardless of what you read and hear, it is 
still not clear what this 90 days means. The early assumption was it was 90 
days from when the legislation was signed into law—that would have been 
February 9. But there is also now the belief that 90 days might be the timeline 
that FSA has to implement the program and that signup would begin after that.  
This is not clear. One thing I think we can be fairly confident in—if we get 
into late March and into April and into planting time and FSA still doesn’t 
have what they need to begin signup or if landowners can’t get this done on 
time whatever the time is, it is likely that any deadline would be later than we 
think or would be extended. There is plenty of precedent for this. 
 
 

Call the Webster County Extension 
Office at 229.828.2325 to reserve your 

meal for the Disease Management 
Meeting on Monday, March 19 at noon. 

I want to congratulate AnnMarie 
Marchbanks from Webster County 
and Deontavious Kitchens from 
Stewart County for earning 1st place 
in their projects at Junior/Senior 
District Project Achievement back in 
February. They will compete at State 
Congress in July for the opportunity 
to become a Master 4-H’er. 
 
AnnMarie is competing in the Food 
for Health and Sport project, while 
Deontavious is competing in the 
General Recreation project. In 
addition Deontavious was elected 
Vice President for the 2018 – 2019 
Southwest District Senior Board of 
Directors. 
 
 



 

 

  

AUXIN TRAINING REQUIREMENTS– GEORGIA 2018* 

Engenia, FeXapan, XtendiMax 
1.  One must have a certified pesticide license to purchase these restricted use herbicides. 
  
 

2.  For in-season applications to XtendFlex Cotton or Xtend Soybean, the person in charge of the application is required 

to have attended the Using Pesticides Wisely classroom training. 
 

  

3.  The actual applicator driving the tractor/sprayer applying Engenia, FeXapan, or XtendiMax (for any use on the 

label) must have either 1) attended the Using Pesticides Wisely classroom training or 2) received a signed certificate 

from their UGA Cooperative Extension Agent confirming they have attended the Using Pesticides Wisely one-on-one 

training.  Training must occur prior to applying any of these products. 
 

  

4.  Industry applicator trainings are encouraged and beneficial; however, they will not fulfill state requirements. 
 

 

5.  Each label requires certified applicators to document application information.  Forms have been designed to help 

with this challenge and can be found at your local UGA Extension office or at http://www.agr.georgia.gov/24c.aspx. 
  

Enlist Duo or Enlist One 
1. All persons in charge of in-season applications of Enlist Duo or Enlist One in Enlist cotton or soybean must have 

attended the Using Pesticides Wisely classroom training. 
  

Using Pesticide Wisely Trainings 
Classroom: For those planning to attend a Using Pesticides Wisely classroom training, select a time/location below and 

RSVP, at least 2 days in advance, to the specific location for attendance. The required trainings will cover a 2 to 2.5 hr 

time period and will provide pesticide credit.  Snacks and drinks will be provided (no meal). To confirm attendance in 

previous years, visit the website at http://www.agr.georgia.gov/24c.aspx    
 

 

One-on-one Training To Improve On-Target Pesticide Applications: UGA Extension will train applicators 

(individuals who physically drive machinery and operate sprayers when applying Engenia, FeXapan, or XtendiMax).  
 

*Auxin training requirements are beyond/in addition to the federal label. 

2018 USING PESTICIDES WISELY CLASSROOM TRAININGS.  

Region Date, Time Location RSVP # Address 

East GA March 19, 9 AM Bulloch Co. Center for Ag 912-871-6130 151 Langston Chapel Rd.; 

Statesboro, GA 30458 

East GA March 19, 1:30 PM Burke Co. Office Park Auditorium 706-554-2119 715 Est Sixth St.; 

Waynesboro, GA 30830 

SW GA March 21, 9 AM Mitchell Co. Ag Center 229-336-2066 4590 GA Hwy 37 East; 

Camilla, GA 31730 

Central GA March 23, 9 AM Flint Energies (south side) 478-862-5496 3 South Macon Street; 

Reynolds, GA 31706 

SW GA March 28, 9 AM McLendon Barn 

 

229-849-2685 7408 GA-37; 

Leary, GA 39862 

South 

Central GA 

April 4, 9 AM Tifton Campus Conf. Center 229-386-3328 15 RDC Road; 

Tifton, GA 31793 

http://www.agr.georgia.gov/24c.aspx
http://www.agr.georgia.gov/24c.aspx


 

 

 

 

1. Name of Certified    

    Applicator 

 

 

 

 

 

2. Certification Number 

 

 

 

 

3. Product Name/EPA  

   Registration Number   

    

            (circle one) 

 

Engenia: 7969-345 

Fexapan: 352-913 

Xtendimax: 524-617 

 

4. Location of Application  

   (farm name or address) 

 

 

 

5. Application Date 

 

 

 

6. Application Time of  

    Day (sunrise to sunset) 

 

Start: 

 

Finish: 

 

 

8. Crop Treated 

 

 

 

9. Size of Area Treated 

 

 

 

10. Total Amount of  

      Product Applied 

 

 

 

11. Application Timing  

      (circle one); if  

      postemergence enter  

      d after planting (DAP)  

 

 

Preplant, Preemergence,  

or Postemergence  

( ______ DAP) 

 

 

12. Buffer Requirements 

     (110’ or 220’ down-  

     wind buffer depending    

     upon product rate) 

 

 

 

12. Sensitive Crop   

      Awareness 

      (crop and distance      

      from closest point   

      of application site) 

 

*Do not apply if wind 

is blowing towards 

sensitive crops! 

 

North:  

 

South:  

 

East: 

 

West: 

 

 

13. Spray System  

      Cleanout  

 

 

 

Date Cleaned: 

Method of cleaning: 

 

14. List Tank-Mixed  

      Products (include  

      EPA registration  

      numbers) 

 

 

 

 

 

15. Nozzle/GPA/ 

      Pressure Range 

 

 

 

16. Air Temperature 

      (at boom height) 

 

Start: 

 

Finish: 

 

 

17. Wind Speed/  

      Direction (at  

      boom) 

 

Start: 

 

Finish: 

 

18. Temperature  

      inversion present 

 

Yes or No 

19. Using Pesticides Wisely Documentation 

 

1.  Person in charge of application must have their 

Using Pesticide Wisely card on hand. 
  

2.  Applicator operating the sprayer must have either 

a Using Pesticide Wisely card or a certificate 

provided by UGA Extension for attending the Using 

Pesticide Wisely one-on-one training. 

2018 Engenia®, Fexapan™, and Xtendimax™ (dicamba) 

Application Record for Georgia* 

 

*Certified applicator must keep records for 2 years and information on this form must be completed 

within 14 days after application. Current copy of herbicide labels and receipts of herbicide purchases are 

also required. This form has been approved by the Georgia Department of Agriculture. 

 



AGECON-18-02 
February 9, 2018 

 
 
 

The Bipartisan Budget Act of 2018 
What Farmers and Landowners Need to Know about Cotton and Generic Base 

 
Don Shurley (Professor Emeritus of Cotton Economics) and Adam N. Rabinowitz (Assistant Professor and Extension 

Economist), Department of Agricultural and Applied Economics, University of Georgia 
 
 

On the morning of February 9, 2018, the U.S. Congress passed budget legislation that included the designation of seed 
cotton as a covered commodity under the 2014 farm bill.  The President has signed this legislation and it has become 
law.  This document highlights the critical components about the new cotton program and treatment of Generic Base.  
 
 “Seed cotton” will be eligible for PLC beginning with the 2018 crop.  “Seed cotton” is unginned upland cotton 

that includes both lint and seed. 
 

 Effective with the 2018 crop, there will no longer be generic base on a farm.  Generic base is former cotton base 
on a farm under the 2008 farm bill. 
 

 There will no longer be temporary base earned and eligible for ARC/PLC for acres planted to covered 
commodities (peanuts, corn, soybeans, wheat, etc).   
 

 Landowners will have options on how to convert generic base to seed cotton base or to base of seed cotton and 
other covered commodities (peanuts, corn, soybeans, wheat, etc) based on planting history of 2009-2012. 
 

 Generic base on a farm may be converted to option (a) or (b) listed below: 
o (a) a seed cotton base equal to the greater of (i) 80% of the generic base with the remaining 20% 

unassigned base that is not eligible for ARC/PLC or (ii) the average number of cotton acres planted 
during 2009-2012, not to exceed the amount of generic base; or  

o (b) 100% of the generic base converted proportionately to seed cotton base and bases of other covered 
commodities based on 2009-2012 planting history.   
 

 Landowners will have 90 days to make the decision on generic base conversion.  Failure to allocate will default 
into option (a) above. 
 

 If a farm has generic base but no cotton or covered commodity has been planted for 2009-2016, the generic 
base will become unassigned and ineligible for ARC/PLC. 
 

 The seed cotton PLC payment yield will be 2.4 times the CCP (Countercyclical payment) yield for upland cotton 
established in the 2008 farm bill.  Landowners will have the option to keep this yield or update the yield to 90% 
of the average yield for 2008-2012. 
 

 The PLC Reference Price is 36.7 cents per lb.  This is a weighted average price for lint and seed.  Payment is 
received if the weighted average marketing year average (MYA) price for seed cotton is less than 36.7 cents. 
 

 Seed cotton (SC) PLC payment would be 
(Reference Price – higher of MYA or 25.0 cents) x SC PLC Payment Yield x SC Base x 85% 

 

 Beginning with the 2019 crop year, a farm enrolled in coverage for seed cotton is not eligible for STAX. 
 Payment limits are staying the same as defined under the 2014 farm bill.  

More information, including a decision aid, will be available at http://agecon.uga.edu/extension. 

Acknowledgements:  Appreciation is expressed to the Georgia Cotton Commission and Georgia Peanut Commission 
for funding support. 

http://agecon.uga.edu/extension


 
 
AGECON-18-03                                                                                                                               February 12, 2018 

 
MYA Prices and Calculating Payments with the Seed Cotton PLC 

 
Don Shurley and Adam N. Rabinowitz 

Department of Agricultural and Applied Economics 
University of Georgia 

 
Effective with the 2018 crop, “seed cotton” is now a covered commodity under Title I of the 2014 farm 
bill and eligible for PLC (Price Loss Coverage) payments.  For purposes of the legislation, “seed cotton” is 
unginned upland cotton—a combination of both cotton (lint) and cottonseed. 
 
Seed cotton is eligible for both PLC and ARC (Agricultural Risk Coverage).  This fact sheet discusses the 
PLC option only1.  This fact sheet is the second in a series of publications that briefly explain the basic 
workings of this new seed cotton program2. 
 
Reference Price and Payment.  The Reference Price for seed cotton (SC) is 36.7 cents per lb.  This is fixed 
in legislation and does not change.  This is a weighted average “combo price” for lint and seed.  A PLC 
payment is made if the weighted actual MYA (market year average) price is less than 36.7 cents.  The 
MYA “floor price” is 25 cents.  This means if the MYA is less than 25 cents, 25 is used.  This effectively 
caps the PLC payment rate at 11.7 cents. 
 

If the SC MYA price is less than 36.7 cents, 
SC PLC Payment Rate = 36.7 – (higher of MYA price or 25 cents) 

 
If the SC MYA price is greater than 36.7 cents. 

SC PLC Payment Rate = 0 
 
MYA Price.  The seed cotton (SC) MYA price is a weighted price based on upland cotton production and 
total (all) cottonseed production.  USDA-NASS publishes these production numbers and MYA prices.  The 
MYA price is calculated as follows: 
 

Upland cotton production (lbs) = million bales x 480 lbs per bale 
All cottonseed production (lbs) = million tons x 2,000 

Total Pounds = upland cotton (lbs) + total cottonseed (lbs) 
 

Seed cotton (SC) MYA Price = (upland cotton lbs/Total lbs) x upland cotton MYA price 
+ 

(cottonseed lbs/Total Lbs) x cottonseed MYA price 
 

As an example, let’s suppose US upland cotton production were 20 million bales and the MYA price for 
upland cotton was 70 cents/lb and let’s suppose total or all cottonseed production were 6.53 million 
tons and the MYA price was $180 per ton or 9 cents/lb: 
 

Upland cotton production = 20 million bales x 480 lbs = 9,600 million or 9.6 billion lbs 



All cottonseed production = 6.53 million tons x 2,000 = 13,060 million or 13.06 billion lbs 
Total Production = 9.6 + 13.06 = 22.66 billion lbs 

 
SC MYA Price = (9.6/22.66) x $0.70 + (13.06/22.66) x $0.09 = $0.349 or 34.9 cents/lb 

 
If the MYA price is less than the 36.7 cents reference price, a PLC payments is made.  Notice that since 
this is a “combo price”, the MYA will be impacted by what happens to both prices.  A decrease in the 
MYA price for lint could be partially offset by an increase in the price of cottonseed and vice versa. 
 
What to Expect.  Let’s assume this seed cotton (SC) program had been in effect for the past 10 years 
(2008-2017 or since beginning of the 2008 farm bill).  The table below shows what the MYA price for 
seed cotton (SC) would have been each year using the formulas just described.  Upland cotton and 
cottonseed production for 2017 are the latest USDA projections.  Upland cotton and cottonseed prices 
for 2017 are MYA estimates by the authors based on data to-date.        

 
For these 10 years, the SC MYA price averaged 34.63 cents per lb.  The SC MYA price would have been 
below the SC PLC Reference Price 6 out of the 10 years.  Over the 10 years, including zero years, the PLC 
payment rate would have averaged 3.15 cents/lb per year. 
 
 
      
 
 
 
 
   
 
   
  
 
  
 
 

Crop Price
1

Bales
2

Lbs
3

Tons
2

Lbs
3

Total Lbs
4

SC Price
5

2008 47.8 12.395 5,950 223 11.15 4.300 8,601 14,550 26.136

2009 62.9 11.783 5,656 158 7.90 4.149 8,298 13,953 30.194

2010 81.5 17.578 8,437 161 8.05 6.096 12,192 20,630 38.091

2011 88.3 14.722 7,067 260 13.00 5.370 10,740 17,807 42.883

2012 72.5 16.534 7,936 252 12.60 5.666 11,332 19,268 37.272

2013 77.9 12.275 5,892 246 12.30 4.203 8,406 14,298 39.333

2014 61.3 15.753 7,561 194 9.70 5.125 10,250 17,811 31.606

2015 61.2 12.455 5,978 227 11.35 4.043 8,086 14,064 32.540

2016 68.0 16.601 7,968 195 9.75 5.369 10,738 18,706 34.563

2017 70.0 20.570 9,874 140 7.00 6.725 13,450 23,324 33.670

SOURCES:  USDA-NASS Crop Production  and Agricultural Prices and USDA World Agricultural Supply and Demand Estimates . 

1/ Upland cotton marketing year average (MYA), cents  per lb; cottonseed is  MYA dol lars  per ton and cents  per lb. 2017 are estimates .

2/ Cotton is  upland cotton, mi l l ion 480-lb bales ; cottonseed is  mi l l ion tons .  2017 is  projected.

3/ Mi l l ion lbs

4/ Mi l l ion lbs , cotton plus  cottonseed

5/ Seed cotton weighted MYA price; (cotton lbs/total  lbs ) x cotton price  +  (cotton seed lbs/total  lbs ) x cottonseed price

Upland Cotton All Cottonseed

Price
1

Calculation of Seedcotton (SC) Weighted Average Market Year Average Price

What It Would Have Been for 2008-2017



 
Base Acres.  This seed cotton program applies only to farms with Generic Base (former cotton base 
under the 2008 farm bill) and that have planted cotton or a covered commodity during 2009-2016.  If a 
farm currently has no Generic Base, none is earned under this program.  If a farm has Generic Base but 
has planted no cotton or covered commodity in 2009-2016, the Generic Base will become “unassigned” 
base and ineligible for ARC/PLC. 
 
Any PLC payment will be made on seed cotton base acres.  Landowners will be given several options to 
choose from to convert Generic Base to seed cotton base or base of seed cotton and other covered 
commodities like peanuts, corn, soybeans, wheat, etc.  This will be based on the farms planting history 
from 2009-2012.  This is the same window of history that was used in the “retain” or “reallocate” 
decision for the 2014 farm bill.  Payments are made on base acres, not acres planted.  There is no 
requirement to plant cotton or any other covered commodity to be eligible for a seed cotton payment.  
Payment, if any, is made on 85% of base acres. 
 
Payment Yield.  If a farm has Generic Base (former cotton base), that base also has a cotton CCP 
(countercyclical payment) yield already established for it under the 2008 farm bill.  This was the yield 
used to make countercyclical payments under the 2008 farm bill. 
 
For purposes of the seed cotton program, landowners will be given the option of keeping this current 
CCP yield or updating it to 90% of the average yield for 2008-2012.  This is the same window of history 
that was given for covered commodities to update PLC payment yields for the 2014 farm bill. 
 
The seed cotton payment yield will be the CCP yield times 2.4. 
 
Payment Example.  The following is a hypothetical example of how a seed cotton (SC) PLC payment 
would be calculated assuming a SC MYA price of 33.5 cents/lb.    
 
Base Acres 87 acres 
CCP Yield 900 lbs  Seed cotton payment yield 900 x 2.4 = 2,160 lbs 
SC MYA Price 33.5 cents 
 

SC PLC Payment Rate = 36.7 – 33.5 = 3.2 cents per lb 
SC PLC Payment = $0.032 x 2,160 lbs x 87 acres x 85% = $5,111 for this farm (FSN) 

 
Payment Per Acre of Base = $5,111 / 87 = $58.75 

 
Payments Calculator.  The seed cotton MYA price is a weighted price—as illustrated, dependent on 
upland cotton production and cottonseed production and the MYA price for both.  It is a “combo price”.  
The following is a table of estimated SC PLC payments at varying combinations of lint price and 
cottonseed price.  The table shows the seed cotton (SC) PLC Payment per lb of seedcotton payment yield 
per acre of base.  This makes it easy and convenient for a producer to estimate what the SC PLC 
Payment would be for his/her specific situation. 
 
Suppose the MYA price for cotton (lint) is 70 cents/lb and the MYA price for cotton seed is $180/ton or 9 
cents/lb.  From the table, the PLC payment rate per lb per acre would be 1.52 cents.  Suppose the farm 
has 90 acres of seed cotton base and a seed cotton payment yield of 2,160 lbs: 
 

SC PLC Payment = $0.0152 x 2,160 = $32.83 per acre of seed cotton base 
Total SC PLC Payment = $32.83 x 90 acres of base = $2,955 for the farm (FSN) 



Payment is received on only 85% of base acres but this has already been factored into the payments 
table.  The payment rate of 1.52 cents allocated over all base acres would be equivalent to 1.79 cents 
received on 85% of base acres.  

 
 

Acknowledgment 
Appreciation is expressed to the Georgia Cotton Commission and the Georgia Peanut Commission for 
funding support.  Appreciation is expressed to the National Cotton Council for review. 
______________________ 
 
1/ There is an ARC option that can be chosen instead of PLC.  ARC is revenue based depending on both yield and price.  Because 
of relatively low prices and in some cases county yields in recent years, ARC may not provide as much of a safety net asPLC. 
 
2/ The first publication in this series is “The Bipartisan Budget Act of 2018: What Farmers and Landowners Need to Know About 
Cotton and Generic Base”, AGECON-18-02, Department of Agricultural and Applied Economics, University of Georgia, 
http://blog.extension.uga.edu/aaecext/2018/02/the-bipartisan-budget-act-of-2018-what-farmers-and-landowners-need-to-
know-about-cotton-and-generic-base/ 
 

 

Cotton

Cents/Lb 140 150 160 170 180 190 200 210 220 230 240

55 7.92 7.67 7.43 7.18 6.94 6.69 6.45 6.21 5.96 5.72 5.47

56 7.56 7.31 7.07 6.82 6.58 6.33 6.09 5.84 5.60 5.36 5.11

57 7.20 6.95 6.71 6.46 6.22 5.97 5.73 5.48 5.24 4.99 4.75

58 6.83 6.59 6.35 6.10 5.86 5.61 5.37 5.12 4.88 4.63 4.39

59 6.47 6.23 5.98 5.74 5.50 5.25 5.01 4.76 4.52 4.27 4.03

60 6.11 5.87 5.62 5.38 5.13 4.89 4.65 4.40 4.16 3.91 3.67

61 5.75 5.51 5.26 5.02 4.77 4.53 4.28 4.04 3.80 3.55 3.31

62 5.39 5.15 4.90 4.66 4.41 4.17 3.92 3.68 3.43 3.19 2.95

63 5.03 4.78 4.54 4.30 4.05 3.81 3.56 3.32 3.07 2.83 2.58

64 4.67 4.42 4.18 3.93 3.69 3.45 3.20 2.96 2.71 2.47 2.22

65 4.31 4.06 3.82 3.57 3.33 3.08 2.84 2.60 2.35 2.11 1.86

66 3.95 3.70 3.46 3.21 2.97 2.72 2.48 2.23 1.99 1.75 1.50

67 3.59 3.34 3.10 2.85 2.61 2.36 2.12 1.87 1.63 1.38 1.14

68 3.22 2.98 2.74 2.49 2.25 2.00 1.76 1.51 1.27 1.02 0.78

69 2.86 2.62 2.37 2.13 1.89 1.64 1.40 1.15 0.91 0.66 0.42

70 2.50 2.26 2.01 1.77 1.52 1.28 1.04 0.79 0.55 0.30 0.06

71 2.14 1.90 1.65 1.41 1.16 0.92 0.67 0.43 0.19 0.00 0.00

72 1.78 1.54 1.29 1.05 0.80 0.56 0.31 0.07 0.00 0.00 0.00

73 1.42 1.17 0.93 0.69 0.44 0.20 0.00 0.00 0.00 0.00 0.00

74 1.06 0.81 0.57 0.32 0.08 0.00 0.00 0.00 0.00 0.00 0.00

75 0.70 0.45 0.21 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

76 0.34 0.09 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

77 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

78 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

79 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

80 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

1/ This is the seedcotton(SC) PLC Payment Rate on a per lb, per acre of base basis.  For example, if the MYA price for cotton is 70 cents and

the MYA price for cottonseed is $160 per ton, the rate/lb/base acre would be 2.01 cents.  If the farm had a SC Payment Yield of 2,280 lbs,

the SC PLC Payment would be .0201 x 2,280 = $45.83 per acre of base.  If the farm had 100 acres of base, the total SC PLC payment for the 

farm would be $45.83 x 100 = $4,583.

Cottonseed ($/Ton)

Estimated Seedcotton (SC) PLC Payment Rate Per Lb Per Acre of SC Base, Cents Per Lb
1

http://blog.extension.uga.edu/aaecext/2018/02/the-bipartisan-budget-act-of-2018-what-farmers-and-landowners-need-to-know-about-cotton-and-generic-base/
http://blog.extension.uga.edu/aaecext/2018/02/the-bipartisan-budget-act-of-2018-what-farmers-and-landowners-need-to-know-about-cotton-and-generic-base/
http://www.google.com/url?sa=i&rct=j&q=&esrc=s&source=images&cd=&cad=rja&uact=8&ved=2ahUKEwjS4N_Zj6HZAhUFy1MKHa8bCVAQjRx6BAgAEAY&url=http://caes2.caes.uga.edu/unit/occs/resources/logos/Extension.html&psig=AOvVaw1YTX-ReLevsMisN6cxKRwi&ust=1518550519239932


 
 
AGECON-18-04                                                                                                                                   February 21, 2018 

Understanding Your Generic Base Conversion Options 
With the Seed Cotton Program 

 
Don Shurley and Adam N. Rabinowitz 

Department of Agricultural and Applied Economics, University of Georgia 
 
A Little History.  You will recall that under provisions of the 2014 farm bill, landowners were given the 
opportunity to make a one-time election to keep existing crop bases on the farm as they were or to update 
these bases.  This decision applied to “covered commodities” only and excluded cotton. 
 
Bases of covered commodities (corn, peanuts, soybeans, wheat, grain sorghum, oats, sunflowers, canola, 
etc.) could be “retained” as they were as of September 30, 2013 or these bases could be “reallocated” 
based on the farm’s planting history for 2009-2012.  Total base acres of covered commodities could not 
be increased but could be “reshuffled” based on 2009-2012 planting. 
 
If a farm had cotton base, that base was pulled aside and could not be updated/changed.  Cotton was not 
a covered commodity and not eligible for ARC/PLC.  Cotton base on a farm became generic base.    
 
What Now.  Since 2014, the generic base on a farm has just been sitting there.  It has had no value for 
cotton and cotton has had no income safety net since cotton is not eligible for ARC/PLC payments.  The 
only contribution generic base has had is the provision that says acres planted to covered commodities 
on that farm can earn temporary base of the commodity and are eligible for ARC/PLC up to the amount 
of generic base.  But this did nothing for cotton specifically. 
 
For several years, cotton industry leadership sought ways to improve the safety net for cotton producers 
and to get cotton back in Title I and eligible for ARC/PLC.  With the Bipartisan Budget Act of 2018, “seed 
cotton”—a combination of lint and seed, is now a covered commodity under Title I of the 2014 farm bill.  
This becomes effective with the 2018 crop year. 
 
Under the new seed cotton program, generic base on a farm will no longer be in effect starting with the 
2018 crop year.  Generic base must be converted to seed cotton base or other covered commodity bases. 
 
Conversion Options.  To convert generic base, landowners will have 2 options to choose from: 
 
 The higher of 1-A or 1-B 1-A—80% of generic base, or 

1-B—the average cotton acres planted 2009-2012, but not to exceed 
the generic base 

  With 1-A and 1-B, any generic base remaining becomes “unassigned base” 
 
 Or Option 2 2—allocate generic base to seed cotton base and base of other covered 

commodities based on 2009-2012 acres planted; there would be no 
“unassigned base” 

 

If a farm has generic base (former cotton base under the 2008 farm bill) but no covered commodity 
(including cotton) has been planted on the farm during 2009-2016, all generic base on that farm will 



automatically become unassigned base and not eligible for ARC/PLC.  Conversion options would not apply. 
 
Some have asked why a more current planting history is not allowed.  Remember that in the 2014 “retain 
or reallocate” decision, cotton was excluded.  This new seed cotton program is simply going back to that 
same window of history given to other covered commodities (2009-2012) and now giving the landowner 
the opportunity of several alternatives to convert generic base/former cotton base to seed cotton base 
or seed cotton base and bases of other covered commodities based on that same window of history. 
 
An Example.  Let’s suppose farm (FSN) 4178 has the following 2009-2012 planting history.  With the 
exception of cotton, this is the exact same history used back in 2014 for the retain or reallocate decision.  
The 2009-2012 average includes any years the crop was not planted.  The farm has averaged 19.25 acres 
of corn, 105.25 acres of cotton, 32.5 acres of peanuts, and 7 acres of soybeans.        
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The farm has 111 acres of generic base (former cotton base under the 2008 farm bill).  This generic base 
must be converted to seed cotton base (option 1-A or 1-B) or seed cotton base and base of other 
commodities (option 2).  Here are how the choices compare for this example: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Farm Number 4178 Cropland 164.0 acres

Generic Base 111.0 acres

Covered Commodities 2009 2010 2011 2012 Average

0 0 0 0 0.00

28 0 49 0 19.25

Grain Sorghum 0 0 0 0 0.00

0 0 0 0 0.00

81 0 0 49 32.50

0 28 0 0 7.00

0 0 0 0 0.00

 

 

 

55 136 115 115 105.25

Total P&CP 164.0 164.0 164.0 164.0 164.00

Cotton

Acres Planted and Considered Planted (P&CP)

Canola

Corn

Oats

Peanuts

Soybeans

Wheat

Farm 4178

1-A 1-B 2

88.80 105.25 71.24

0.00

13.03

Grain Sorghum 0.00

0.00

22.00

4.74

0.00

 

 

 

22.20 5.75 0.00

111.00 111.00 111.00

Bases

Seed Cotton

Option

Generic Base Conversion Options

Wheat

Corn

Oats

Peanuts

Soybeans

Total

Canola

 

 

 

Unassigned



 
Option 1-A would result in 88.8 acres of seed cotton base and 22.2 unassigned base acres. 

111 acres generic base x 80% = 88.8 acres seed cotton base 
111 - 88.8 = 22.2 acres unassigned base 

 
Option 1-B would result in 105.25 acres of seed cotton base and 5.75 unassigned base acres. 

2009-2012 average cotton acres planted = 105.25 acres 
Seed cotton base = lesser of generic base acres (111) or average acres planted (105.25) 

111 – 105.25 = 5.75 acres unassigned base 
 

1-B results in higher seed cotton base.  So, 1-B can be compared to Option 2 
 

Option 2 would result in 71.24 acres of seed cotton base, 13.03 acres of corn base, 22 acres of peanut 
base, and 4.74 acres of soybean base.  This allocation is determined based on each crops proportion of 
the 2009-2012 average acres planted: 

Seed cotton base = 105.25/164 = 64.2% x 111 acres generic base = 71.24 acres 
Corn base = 19.25/164 = 11.7% x 111 acres generic base = 13.03 acres 
Peanut base = 32.5/164 = 19.8% x 111 acres generic base = 22.0 acres 
Soybeans base = 7/164 = 4.3% x 111 acres generic base = 4.74 acres 

Total bases = 111 acres; Unassigned base = 0 acres 
 
Making the Decision.  Potentially, every farm (FSN) could be different because of the amount of generic 
base and planting history.  It is possible, however, that your farms could be divided up into different 
“types” based on similar bases, planting history, and seed cotton payment yield and a decision made for 
choice of conversion option by type. 
 
Obviously, the major factor in the decision will be expected total ARC/PLC payments with each option.  In 
the hypothetical example shown, Option 1-B gives the highest seed cotton base.  Option 2 has less seed 
cotton base in exchange for corn, peanuts, and soybean base.  Future ARC and PLC payments, and thus 
which conversion option may be best, depends on market prices, yields vs historical yields (for crops in 
ARC), and PLC reference prices. 
 
The University of Georgia Department of Agricultural and Applied Economics and UGA Cooperative 
Extension are developing a decision aid that will be available to assist producers and landowners to 
analyze the conversion options. 
 
Answers to a Few Questions.  The seed cotton program and conversion of generic base does not in any 
way impact your current crop bases for other covered commodities.  The conversion will simply add to 
the other bases you may now have on the farm.  The decision regarding generic base conversion option 
is on a farm-by-farm basis.  You can select one option for one farm and a different option for another 
farm.  The treatment of any “unassigned base” in future farm bills is uncertain and will likely depend on 
budget availability.     
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Frequently Asked Questions 
Dr. Don Shurley and Dr. Abam Rabinowitz, Department of Agricultural and Applied Economics 
 
Do I need to make my decisions of allocating generic base acres before planting for the coming season? 
 
No. The planting decisions and the generic base reallocation decisions are entirely separate from each other. 
Planting decisions need to be based on commodity market prices and input costs. The UGA 2018 Crop 
Comparison Tool can be used as a guidance for you to make the planting decisions. It is highly recommended 
that you adjust the commodity prices and inputs costs in the Crop Comparison Tool, when comparing different 
commodities. The generic base reallocation decision you make is not related to the decision of the crop to plant 
or how many acres to plant. 
 
Do planting decisions affect payments on Title I programs? 
 
No. With the elimination of generic base, all Title I program payments are now completely decoupled from the 
planting decision. Payments will depend on the base of covered commodity assigned to a particular FSN, subject 
to all other limitations identified in the 2014 Farm Bill and modified by the Bipartisan Budget Act of 2018. What 
is planted on the farm does not impact the ability to receive government payments. Thus planting decisions 
need to be made based on the market price and not on the potential for government payments of covered 
commodities. 
 
When does the 90-day sign-up period begin? 
 
The legislation of the Bipartisan Budget Act of 2018 indicates that February 9, 2018 is the beginning of the 90-
day sign-up period. However, as of 2/23/18, FSA has still not released rules and regulations and are therefore 
not ready for sign-up to occur. This is a time that farmers and landowners should start to assemble necessary 
documents for each farm serial number related to their planting acreage history of each covered commodity for 
2009-2012 and cotton yield history for 2008-2012. It is also a time to learn about the changes in the agricultural 
policy. By spending some time now and becoming educated about the changes, one will be in a better position 
to make an informed decision when FSA is ready to process the reallocation of generic base acres. 
 
What if I have generic base, but there were no covered commodities or cotton planted from 2009 – 2016 crop 
year? 
 
For a farm on which no covered commodities (including seed cotton) were planted or were prevented from 
being planted during 2009 – 2016 crop years, the generic base would be converted to “Unassigned Crop Base”, 
which is not eligible for PLC/ARC payments. 
 
What are my options in reallocating generic base? 
 
For a farm that has planted covered commodities during 2009 – 2016 crop years, the owner of such farm will 
have two options to allocate generic base. 
 

Option 1: Convert all the Generic Base to Seed Cotton Base at the higher of 80% of the Generic Base 
with the remaining 20% unassigned base or the average acres of cotton planted during 2009-2012, not 
to exceed total Generic Base acres. Unassigned Base is ineligible for ARC/PLC. If a farmer chooses option 



1 to reallocate generic base, depending on the planting history of a specific farm, some generic base 
acres might become unassigned base. 

 
Option 2: 100% of the Generic Base would be converted proportionately to seed cotton base and other 
covered commodity bases, based on acres planted in 2009-2012 

 
If the landowner does not take any action in making the choice, Option 1 will be assumed.  
 
What will happen to the unassigned crop base acres, now and after 2018? 
 
In 2018, unassigned base acres will not be eligible for PLC/ARC payments. What happens after 2018 is not 
known at this point as that depends on either passage of a new farm bill or a continuing resolution of the 
current legislation. 
 
How will this conversion of Generic Base affect my current bases for other covered commodities? 
 
It will not reduce the bases of any covered commodities, excluding generic base, on a farm.  
 
Under option 1, there will not be any changes of the other crop bases (covered commodity except for cotton). 
Generic bases will be converted to seed cotton bases, depending on the higher of 80% of the Generic Base or 
the average acres of cotton planted during 2009-2012, not to exceed total Generic Base acres. Some generic 
base could become “unassigned base”. 
 
Under option 2, the bases of covered commodities would be increased by the amount of generic base 
proportionally assigned to all covered commodities.  
 
Are the cotton lint and cotton seed prices used to compute the seed cotton payment rate based on national or 
regional prices? 
 
Just like with all other Title I commodity programs that are eligible for PLC, national prices are used from USDA-
NASS to compute the payment rate. These are U.S. marketing year average prices weighted by sales throughout 
the marketing year. The cotton price used in the seed cotton price is the national average price for upland 
cotton only, not pima/ELS. 
 
When will payments be distributed for seed cotton? 
 
The first payment for seed cotton will be distributed in October 2019 for the 2018 cotton crop. This is the same 
schedule as other Title I PLC/ARC covered commodities. 
 
Have there been any changes to the sequestration that was previously in effect? 
 
At this time there have been no changes to sequestration of Title I programs. 
 
Have there been any changes to the payment limits? 
 
The seed cotton program will now be included with all other commodities (except peanuts) in the $125,000 
payment limit. In the 2014 Farm bill, there is a separate payment limit of $125,000 for peanuts. 



Additional Comments on New Seed Cotton Program 
Dr. Don Shurley 
 
 
Plant for the market. 
 
The payment yield can also be updated. If a farm has generic base (cotton base under the 2008 farm bill), that 
generic base already has a CCP (countercyclical payment) yield associated with it under the 2008 farm bill. For 
this new seed cotton program, this CCP yield can be kept as is or can be updated to 90% of the average yield for 
2008-2012. This could be a challenge. If things work the way it worked for the 2014 farm bill, FSA is not going to 
require you to march in there and prove the yield in order to receive an update—but yields will have to be 
“certified”. These yields could later be subject to verification. The seed cotton PLC payment yield will be the CCP 
yield times 2.4 
 
The generic base conversion and yield update are landowner(s) decisions. If a farmer is on his/her own land, the 
farmer is obviously both the landowner and the producer. On a rented farm, these decisions are made by the 
landowner(s) unless the producer/farmer is granted power of attorney. If a decision is not made by the deadline 
or if there are multiple landowners and they can’t agree by the deadline, then the higher of option 1-A or 1-B 
will be the default selection. 
 
Landowners and producers need to be preparing to make these decisions. Specifically, here’s what is needed: 

• cotton acres planted (P&CP) on the farm for 2009-2012 for every farm that has generic base 
• acres planted (P&CP) on the farm for 2009-2012 for other “covered commodities” (peanuts, corn, 

soybeans, wheat, etc.) 
• generic base acres and associated CCP yield for each farm 
• cotton yield by farm for each year that cotton was planted during 2008-2012 

 
FSA has the planting history and can produce that for you. FSA also has the bases (generic base specifically) by 
farm and the farms CCP yield. This can be produced for you. 
 
Providing the data/yield history needed for the CCP yield update may be up to the producer(s). Check with FSA 
and find out what is considered acceptable for determining yields—crop insurance records, ginning records, field 
records, etc. Going all the way back to 2008 may be a challenge. This could include having to obtain data from 
previous producer(s) on a farm. If cotton was planted but no records are available to establish a yield for that 
year, FSA will provide a “substitute yield” to be used. 


